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April 13, 2000

Magalie Roman Sallas
Secretary
Federal Communications Commission
445 12th St. SW
Washington, D.C. 20554

Re: Ex Parte Notice CC Docket 96-45

Dear Ms. Sallas:

EX PARTE OR LATE FILED

GVNW CONSULliNG, INC.
2270 LA MONTANA WAY (80918)

P.O. BOX 25969 (80936)
COLORADO SPRINGS, CO

TEL 719-594-5800
FAX 719-594-5803

www.gvnw.com

VIA OVERNIGHT DELIVERY

This is to inform you that on Thursday, April 13, 2000 I met on an ex parte basis with
Martha Hogarty, Public Counsel from the State of Missouri and a member of the 96-45
Joint Board and Barbara Meisenheimer of her staff in Ms. Hogarty's office in Jefferson
City. The purpose ofthe meeting was to discuss activities of the Rural Task Force of
which I am a member. Discussion centered around the enclosed handout material which
presents an analysis of the FCC USF rules adopted for non-rural companies as applied to
all local exchange carriers in the country. Other handouts demonstrate some of the
preliminary analysis that has been done in reviewing the FCC synthesis model in
relationship to rural companies. I am forwarding this to you in an original and one copy.

Sincerely,

'if, ~~ ~
!/~;5;~L

Robert C. Schoonmaker
Vice President

C: Martha Hogarty

No. of Copies rec'd 0+I
Ust ABCDE



Comparison of USF Support (wrthoul Hold Hannless)
Preliminary Analysis of Application of Non-Rurai USF Rules & Methods

To Both Non~Rural and Rural Companies
(Analysis has known anomalies)

Combined Rllral~~BYr2!_t;;!~
Cyrrent Support Non·RYral Only Non·RylJl!fv1ethod Support Change from Cyrrent Change from

STATE ABBREV !lYJ:llJ tWl-EiYGJ 1lllI.J ~ ~M fuH:ij l'J21l,funJ TJllilj RYmI Non-Rural TQ@J Non-Rural Only

AJabama AL 25,928,616 11,351,412 $ 31,280,088 $ 69,210,661 $ 51,919,189 $ 13,159,911 $ 31,809.928 $ 45,569,839 $ (12,168,105) $ 20,458,456 $ 8,289,151 $ (31,460,134)
Alaska M 11,152,512 11,152,512 (11,152,512) 171,152,572)
lVizona ~ 32,936,100 32,936,100 132,936,100) 132,936,100)
Arkansas AR 66,980,904 3,196,404 10.117.308 (3,196,404) 42,144,508 9,198,450 51,942,958 (24,236,396) 6,002,046 (18,234,350) 9,198,450
Cal~omia CA 42,712,836 6,372,420 49,085,256 (6,372,420) (42,112,836) (6,372,420) (49,085,256)
Colorado CO 42,881,688 2,391,912 45,273,600 (2,391,912) (42,881,688) (2,391,912) (45,273,600)
Connecticut CT 885,756 885,156 (885,756) (885,156)
Washington DC DC
Delaware DE
Florida FL 19,902,132 19,902,132 (19,902,132) (19,902,132)
Georgia GA 12,532,212 12,532,272 (12,532,272) 112,532,212)
Guam GU 2,182,152 2,182,152 12,182,152) (2,182,152)
Hawaii HI 675,216 615,216 (615,216) (615,216)
Idaho 10 27,603,744 1,139,916 28,143,660 (1,139,916) 8,646,359 1,800,161 10,441,119 (18,951,385) 660,845 (18,296,541) 1,800,161
Illinois IL 24,887,412 24,881,472 (24,881,412) 124,881,412)
Indiana IN 18,093,192 18,093,192 (18,093,192) (18,093.192)
Iowa IA 21,100,956 27,100,956 23,838,849 1,179,510 25,618,359 (3,262,101) 1,179,510 (1,482,597) 1,179,510
Kansas KS 63,376,188 63,316,188 (63,316,188) (63,316,188)
Kentucky KY 17,607,936 1,818,936 19,486,812 19,295,911 11,411,035 15,048,883 17,840,118 32,889,601 (2,559,053) 15,961.182 13,402.129 (1,455,254)
Louisiana LA 68,144.136 68,144,136 (68,144,136) (68,144.136)
Maine ME 18,998,820 18,998,820 1,498,213 1,498,213 15.148,195 12,490,151 28,238,952 (3,250.625) 12,490.15/ 9,240,132 4,992.544
Maryland MD 552,216 552,216 (552,276) (552,216)
Massachusetts MA 582,120 582,120 (582,120) (582,120)
Michigan MI 40,507,596 1,423,020 41,930,616 (1,423,020) (40,501,596) (1,423,0201 (41,930,616)
Minnesota MN 44,679.804 44,619,804 (44,619,804) (44.619,804)
Mississippi MS 22,762,116 6,882,264 29,644,380 114,492,193 101,609,929 25,413,513 84,916,625 110,450,138 2,111,391 78,094,361 80,805.158 (29,515,568)
Missouri MD 48,167,628 9,010,692 57,238,320 (9,010,692) (48,161,628) (9,010,692) (57,238,320)
Micronesia MR 3,219,408 3,219,408 (3,219,408) (3,219,408)
Montana MT 44.643,012 1,117,128 45,820,140 (1,117,128) 91,011,915 15,085,639 112,103,614 52,314,963 13,908,511 66,283,414 15,085,639
Nebraska NE 21,918,012 21,918,012 22.194,998 8,914,489 31,109,486 816,986 8,914,489 9.191,414 8.914,489
Nevada NV 11,553,864 11,553,864 (11,553,864) (11,553,864)
New Hampshire NH 8,047.164 8,041.164 (8,041.164) (8,047.164)
New Jersey NJ 970,056 910,056 (910,056) (970,056)
Newh4exico NM 31,329,984 3,800,136 35,130,120 (3.800,136) 1,914,119 346,392 2,260,512 (29,415,865) (3,453.144) (32,869,608) 346,392
New York. NY 40.314,168 40,314,168 (40,314,168) (40,314,168)
North CBrohna NC 24,930,312 5,618,124 30,549,096 (5,618.124) (24,930,312) (5,618,124) (30,549,096)
North Dakota NO 25,335,516 25,335,516 14,103,641 5,983.126 80,081,313 48.168,131 5,983.126 54.151,857 5,983,126
Ohio OH 15,341,928 15,341,928 (15,341,928) (15,341,928)
Oklahoma OK 61,920,168 428,604 62,348,712 (428,604) (61,920,168) (428,604) (62,348,172)
Oregon OR 38,721,096 38,121,096 (38,121,096) (38.121,096)
Pennsyt'Vania PA 22.369,536 22,369,536 (22,369,536) (22,369,536)
Puerto Rico PR 131,108,028 131,108,028 (131,108,028) (131,108,028) (131,108,028)
Rhone Islarid RI
South Carolina SC 38.301,960 4,992,216 43,294,236 (4,992,216) (38,301,960) (4,992,216) (43,294,236)
South Dakota SO 20,879,352 20,819,352 68,889,130 6,194,091 15,083,821 48,010,318 6,194,091 54,204,415 6,194,091
Tennessee TN 29,966,208 29,966,208 (29,966,208) (29,966,208)
Texas TX "4,722,928 1,896.144 116,619,612 (1,898,144) (114,122,928) (1,896,144) (116,619,612)
Utah UT 10,730,436 10,130,436 (10,130,436) (10,130,436)
Vermont VT 10,946,592 511,236 11,511,828 12,591,852 12,020,618 5,866,161 9,191,869 15,658,036 (5,080,425) 9,220,633 4,140,208 (2,199,983)
Virginia VA 24.261,252 24,261,252 (24,261,252) (24,261,252)
Virgin lolarids VI 10,415,484 969,156 11,384,640 (969,156) (10,415,484) (969,156) (11,384,640)
Washington WA 43.335,360 43,335,360 (43,335,360) (43,335,360)
West Virginia WV 22,360,164 1,455,216 23,815,440 36,028,822 34,513,546 22,816,824 29,150,403 52,021,226 516,660 21,695,127 28,211,186 (6,818,419)
Wisconsin WI 52,915,416 52,915,416 (52,915,416) (52,915,416)
Wyoming WY 21,440,244 5,649,528 21,089,712 3,295.698 (2,353,830) 12,214,311 5,691,625 17,905,942 (9,225,921) -~ (9,183,830) ___2_,3~,92~

TOTALS $1,553,332,308 $ 201,313,812 $ 1.760.108,180 $ 262,473,411 $ 55,099,539 $450,931,993 $ 241,054,990 $ 691,992,983 $il,10~3!l4~$ 33,681,118 $(1,068,113,191) $ (21,418,421)
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Comparison of Lines and Monthly Cost
Preliminary Analysis of Application of Non-Rural USF Rules & Methods
To Both Non-Rural and Rural Companies

Switched Lines Monthly Per Line Cost

STATE ABBREV ful.J:g.l Non-Rural Total %BJ.lrn.[ B..Yml Non-Ryral IQ!sl
Alabama AL 194,658 2,159,703 2,354,361 8.3% $ 60.42 $ 35.26 $ 37.34

Alaska AK 155,426 155,426 0.0% $ $ 22.40 $ 22.40

Arizona AZ 153,499 2,719,294 2,872,793 5.3% $ 71.35 $ 20.62 $ 23.33

Arkansas AR 395,776 960,914 1,356,690 29.2% $ 68.04 $ 27.63 $ 39.42

Califomia CA 198,208 22,285,909 22,484,117 0.9% $ 58.61 $ 19.76 $ 20.10

Colorado CO 108,475 2,651,630 2,760,105 3.9% $ 102.27 $ 22.56 $ 25.69

Connecticut CT 20,168 2,284,859 2,305,027 0.9% $ 32.70 $ 23.90 $ 23.98

Washington DC DC 980,551 980,551 0.0% $ $ 16.20 $ 16.20

Delaware DE 559,794 559,794 0.0% $ $ 22.11 $ 22.11

Florida FL 139,521 9,477,138 9,616,659 1.5% $ 58.19 $ 23.07 $ 23.58

Georgia GA 699,295 4,033,311 4,732,606 14.8% $ 51.47 $ 25.83 $ 29.62

Hawaii HI 716,211 716,211 0.0% $ $ 21.41 $ 21.41

Idaho 10 204,404 528,261 732,665 27.9% $ 63.47 $ 26.46 $ 36.78

Illinois IL 424,000 7,859,474 8,283,474 5.1% $ 43.61 $ 21.73 $ 22.85

Indiana IN 367,546 3,109,293 3,476,839 10.6% $ 51.40 $ 27.26 $ 29.81

Iowa IA 508,018 1,113,218 1,621,236 31.3% $ 66.67 $ 23.39 $ 36.95

Kansas KS 243,075 1,351,910 1,594,985 15.2% $ 87.83 $ 24.08 $ 33.80

Kentucky KY 253,521 1,800,011 2,053,532 12.3% $ 65.77 $ 32.92 $ 36.98

Louisiana LA 163,381 2,286,640 2,450,021 6.7% $ 61.73 $ 28.77 $ 30.97

Maine ME 112,239 668,153 780,392 14.4% $ 76.17 $ 32.98 $ 39.19

Maryland MD 5,971 3,688,106 3,694,077 0.2% $ 38.07 $ 20.92 $ 20.95

'.~;: '>Sachu~E!tls MA 3,760 4,411,630 4,415,390 0.1% $ 40.39 $ 19.23 $ 19.24

Michigan MI 243,014 5,945,887 6,188,901 3.9% $ 64.71 $ 25.83 $ 27.36

Minnesota MN 554,999 2,402,305 2,957,304 18.8% $ 60.29 $ 24.58 $ 31.28

Mississippi MS 78,251 1,247,558 1,325,809 5.9% $ 84.95 $ 41.81 $ 44.36

Missouri MO 439,048 2,858,071 3,297,119 13.3% $ 63.55 $ 27.71 $ 32.48

Montana MT 142,826 362,570 505,396 28.3% $ 130.59 $ 31.55 $ 59.54

Nebraska NE 141,605 808,955 950,560 14.9% $ 99.58 $ 28.25 $ 38.88

Nevada NV 80,681 1,178,639 1,259,320 6.4% $ 65.68 $ 20.52 $ 23.42

New Hampshire NH 45,509 769,880 815,389 5.6% $ 50.36 $ 26.49 $ 27.82

New Jersey NJ 190,396 6,348,573 6,538,969 2.9% $ 27.30 $ 19.30 $ 19.54

New Mexico NM 122,101 787,901 910,002 13.4% $ 100.49 $ 25.42 $ 35.49

New York NY 650,065 11,334,782 11,984,847 5.4% $ 44.87 $ 18.81 $ 20.23

North Carolina NC 465,502 4,157,795 4,623,297 10.1% $ 43.51 $ 29.77 $ 31.15

North Dakota NO 142,512 253,381 395,893 36.0% $ 113.39 $ 25.91 $ 57.40

Ohio OH 464,846 6,204,775 6,669,621 7.0% $ 36.69 $ 26.34 $ 27.07

Oklahoma OK 209,554 1,733,722 1,943,276 10.8% $ 89.48 $ 26.07 $ 32.91

Oregon OR 235,622 1,852,964 2,088,586 11.3% $ 70.14 $ 23.10 $ 28.40

Pennsylvania PA 1,187,743 6,837,008 8,024,751 14.8% $ 40.35 $ 22.02 $ 24.73

Puerto Rico PR 1,087,749 1,087,749 0.0% $ $ 27.57 $ 27.57

Rhone Island RI 648,885 648,885 0.0% $ $ 20.89 $ 20.89

South Carolina SC 523,364 1,612,233 2,135,597 24.5% $ 42.79 $ 29.15 $ 32.49

South Dakota SO 132,209 275,570 407,779 32.4% $ 114.87 $ 26.88 $ 55.41

Tennessee TN 363,824 2,865,589 3,229,413 11.3% $ 53.76 $ 29.57 $ 32.29

Texas TX 582,651 11,477,745 12,060,396 4.8% $ 69.20 $ 23.20 $ 25.42

Utah UT 45,411 1,094,308 1: 139,719 4.0% $ 118.35 $ 20.44 $ 24.34

Vermont VT 52,206 315,612 367,818 14.2% $ 62.67 $ 36.12 $ 39.89

Virginia VA 131,146 4,472,486 4,603,632 2.8% $ 52.89 $ 24.89 $ 25.69

Washington WA 385,747 3,280,515 3,666,262 10.5% $ 52.77 $ 21.38 $ 2469

West Virginia WV 104,364 813,899 918,263 11.4% $ 79.12 $ 36.60 $ 41.43

Wisconsin WI 570,398 2,604,627 3,175,025 18.0% $ 55.41 $ 26.24 $ 31.48

Wyoming WY 26,657 241,197 267,854 10.0% $ 126.75 $ 33.25 $ 42.55

TOTALS 12,507,766 161,676,617 174,184,383 7.2% $ 59.36 $ 23.52 $ 26.09
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Comparison of Traffic Values
Sample Companies

Company #1

Actual HAl & SYN HAl & SYN
1998 % ofTltal Default % of Total % of Actual

Interstate Toll OEM 10,555,739 19.62% 9,925,000 14.95% 94.0%
Intrastate TaU OEM 14,973,986 27.83% 9,979,000 15.03% 66.6%
Total Local OEM 28,269,829 52.55% 46,483,000 70.02% 164.4%

Intraoffice 28,214,106 52.44% 23,289,450 35.08% 82.5%
Interoffice 55,723 0.10% 23,193,550 34.94% 41622.9%

Total OEM 53,799,554 100.00% 66,387,000 100.00% 123.4%

Company #2

Interstate Toll OEM 14,636,450 15.40% 10,939,000 14.80% 74.7%
Intrastate Toll OEM 31,908,108 33.58% 11,080,000 14.99% 34.7%
Total Local OEM 48,467,587 51.01% 51,894,000 70.21% 107.1 %

Intraoffice 33,446,481 35.20% 26,010,550 35.19% 77.8%
Interoffice 15,021,106 15.81% 25,883,450 35.02% 172.3%

Total OE~.~ 95,012,145 100.00% 73,913,000 100.00% 77.8%

Company #3

Interstate Toll OEM 14,664,765 22.09% 9,771,000 14.80% 66.6%
Intrastate Toll OEM 28,590,273 43.06% 9,897,000 14.99% 34.6%
Total Local OEM 23,133,624 34.85% 46,354,000 70.21% 200.4%

Intraoffice 20,168,576 30.38% 23,233,700 35.19% 115.2%
Interoffice 2,965,048 4.47% 23,120,300 35.02% 779.8%

Total OEM 66,388,662 100.00% 66,022,000 100.00% 99.4%

Company #4

Interstate Toll OEM 54,291,387 18.08% 34,656,000 14.80% 63.8%
Intrastate Toll OEM 79,119,109 26.35% 35,102,000 14.99% 44.4%
Total Local OEM 166,813.245 55.56% 164,397,000 70.21% 98.6%

Intraoffice 130,845,787 43.58% 82,400,250 35.19% 63.0%
Interoffice 35,967,458 11.98% 81,996,750 35.02% 228.0%

Total OEM 300,223,741 100.00% 234,155,000 100.00% 78.0%



Comparison of HAl Model Results
Impact of Traffic Assumptions

% of Total 98 Actual % Change % Change
Default Traffic Change" Traffic Del To Tot. Trf.

Del To 98 Act
Company #1

Local network costs
loop 2720 27.20 2720 00% 00%

Port 246 243 2.43 -1.1% -10%

End office usage 3.65 3.13 204 -14.2% -44.2%

Signaling 012 003 000 -74.9% -96.8%

Transpcrt 223 051 005 -77.2% -97.8%

Local retail costs 1 75 175 175 00% 0.0%

Avg monthly cost per line 3740 35.05 3347 -63% -105%

% Total Traffic-lnteroffice-HAI 65.0% 350% 50 0%
% Local - Interoffice-HAI 487% 47% 11%

% Local - Interoffice-Actual 0.2% 0.2% 02%

Company #2

Local nelwork costs
loop 5762 5762 5762 0.0% 00%

Port 280 2.77 282 -11% 07%

End office usage 416 3.57 264 ·142% -365%

Signaling 036 010 014 -720% -613%

Transport 701 189 319 -731% -5~ 5%

Local relail cosls 175 1 75 175 00% 00%

A vg monthly cost per line 7370 6770 68.16 ·81% -75%

% TOlal Traffic-Interoffice-HAI 650% 350%
% Local· Inleroffice-HAI 487% 47% 286%

% Local -Interoffice-Actual 310% 310% 310%

Company #3

Local network costs
loop 89 11 8910 8911 00% 00%

Port 350 346 351 -10% 03%

Eno offIce usage 520 447 190 ·141% -634%

Signaling 079 022 011 -72 2% -860%

Transport 11 63 342 1 59 -706% -863%

Local relail costs 175 175 1 75 00% 00%

Avg monlhly cost per line 111.97 102.42 9797 -85% -125%

% Total Traffic-Interoffice-HAI 650% 350% 715%

% Local· Inleroffice-HAI 487% 47% 133%

% Local .. Interoffice-Actual 128% 12.8% 128%

Company #4

Local network costs
loop 6745 6744 6745 00% 00%

Port 306 303 307 ·11% 04%

End office usage 455 390 308 -142% -323%

Signaling 1.53 043 0.55 -71.8% -638%

Transporl 2036 6.09 8.43 ·701% -586%

Local retail costs 1.75 175 175 00% 00%

Avg monthly cost per line 9870 8265 8434 -163% -145%

% Total Traffic-Interoffice-HAl 65.0% 350% 574%

% Local -Interoffice-HAl 487% 47% 205%

% Local - Interoffice-Actual 21.6% 216% 216%

·Change ''% interoffice traffic of total traffic" from default 65% /0 35%.
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Comparison of Selected Expense & Investment Items
Actual Company to SYN October runs

1999 Data

42 Illinois
Companies

1997 Data

36 Missouri
Companies

Central Office Switching
Actual
SYN - Default
% Diff SYN - Default to Actual

Corp Ops, Cust Ops, Network Op Expense
Actual
SYN - Default
% Diff SYN - Default to Actual

Access Lines
Actual

SYN - Default
% Diff SYN - Default to Actual

Land
Actual
SYN - Default
% Diff SYN - Default to Actual

Buildings
Actual
SYN - Default
% Diff SYN - Default to Actual

Vehicles
Actual
SYN - Default
% Diff SYN - Default to Actual

Tools & Work Equipment
Actual
SYN - Default
% Diff SYN - Default to Actual

67,962,553
49,197,121

-27.61%

33,447,666
9,110,439

-7276%

103,495
95,434
-779%

1859,838
980,000
-4731%

23,483,209
20,490,547

-12.74%

8,101,612
3.687,856

-5448%

6,847,413
3,031,545

-55.73%

76,665,408
84,500,866

10.22%

38,612,104
14,522,305

-62.39%

163,691
153,301

-635%

1.631,031
1,671,000

245%

22,198,905
47,625,281

11454%

9,178,872
7.717,288

-15.92%

8,510,807
6,483,004

-2383%

Furniture, Office, Office Support, and Co. Comm Equipment
Actual 4,015,614
SYN - Default 5,270,106
% Diff SYN - Default to Actual 3124%

4,264.798
11.089,128

160.02%



Comparison of Selected Expense & Investment Items
Actual Company to SYN October runs

1999 Data

42 Illinois
Companies

1997 Data

36 Missouri
Companies

Total General Support Assets
Actual
SYN - Default
% Diff SYN - Default to Actual

Central Office Switching Expense
Actual
SYN - Default
% Diff SYN - Default to Actual

COE Switching Expense/Investment
Actual
SYN - Default

General Support Expenses
Actual
SYN - Default
% Diff SYN - Default to Actual

Other Operating Taxes
Actual
SYN - Default
% Diff SYN - Default to Actual

48,283,950
40,164,168

-16.82%

5,315,001
2,745,198

-48.35%

7820%
5.580%

3,247.318
3.334.153

267%

693,559
3,064,376

341.83%

51,943,814
87,470,624

68.39%

6,653,185
4,876,354

-26.71%

8678%
5771%

4.328,695
6.899,706

5939%

5.578,657
9.302,005

66.74%



Comparison of Selected Expense & Investment Items
Actual Company to SYN October runs

1999 Data

42 Illinois # of Companies Within Each Range
Companies <-25% -25% to -10% -10% to +10% +10% to +25% >+25%

Central Office Switching
Actual 67,962,553
SYN - Default 49,197,121
% Diff SYN - Default to Actual -27.61% 25 9 1 2 5

Corp Ops, Cust Ops, Network Op Expense
Actual 33,447,666
SYN - Default 9,110,439
% Diff SYN - Default to Actual -72.76% 42

Access Lines
Actual 103,495

SYN - Default 95,434
% Diff SYN - Default to Actual -7.79% 1 16 22
Avg. Actual per Company 2,464

Land
Actual 1,859,838
SYN - Default 980,000
% Diff SYN - Default to Actual -47.31% 20 2 1 1 14

Buildings
Actual 23,483,209
SYN - Default 20,490,547
% Diff SYN - Default to Actual -12.74% 12 1 2 1 25

Vehicles
Actual 8,101,612
SYN - Default 3,687,856
% Diff SYN - Default to Actual -54.48% 22 4 2 1 7



Comparison of Selected Expense & Investment Items
Actual Company to SYN October runs

1999 Data

42 Illinois
Companies <-25%

# of Companies Within Each Range
-25% to -10% -10% to +10% +10% to +25% >+25%

Tools & Work Equipment
Actual
SYN - Default
% Diff SYN - Default to Actual

6,847,413
3,031,545

-55.73% 24 2 9

Furniture, Office, Office Support, and Co. Comm Equipment
Actual 4,015,614
SYN - Default 5,270,106
% Diff SYN - Default to Actual 31.24% 8 3 4 23

Total General Support Assets
Actual
SYN - Default
% Diff SYN - Default to Actual

Central Office Switching Expense
Actual
SYN - Default
% Diff SYN - Default to Actual

COE Switching Expense/Investment
Actual
SYN - Default

General Support Expenses
Actual
SYN - Default
% Diff SYN - Default to Actual

Other Operating Taxes
Actual
SYN - Default
% Diff SYN - Default to Actual

48,283,950
40,164,168

-16.82%

5,315,001
2,745,198

-48.35%

7.820%
5.580%

3,247,318
3,334,153

2.67%

693,559
3,064,376

341.83%

17

30

11

7

2

3

2

3

4 17

7

25

32



Comparison of Selected Expense & Investme
Actual Company to SYN October runs

1997 Data

36 Missouri # of Companies Within Each Range
Companies <-25% -25% to -10% -10% to +10% +10% to +25% >+25%

Central Office Switching
Actual 76,665,408
SYN - Default 84,500,866
% Diff SYN - Default to Actual 10.22% 14 5 5 1 10

Corp Ops, Cust Ops, Network Op Expense
Actual 38,612,104
SYN - Default 14,522,305
% Diff SYN - Default to Actual -62.39% 36

Access Lines
Actual 163,691

SYN - Default 153,301
% Diff SYN - Default to Actual -6.35% 6 6 21 1 2
Avg. Actual per Company 4,547

Land
Actual 1,631,031
SYN - Default 1,671,000
% Diff SYN - Default to Actual 2.45% 13 1 2 19

Buildings
Actual 22,198,905
SYN - Default 47,625,281
% Diff SYN - Default to Actual 114.54% 5 3 28

Vehicles
Actual 9,178,872
SYN - Default 7,717,288
% Diff SYN - Default to Actual -15.92% 18 1 5 2 7
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Comparison of Selected Expense & Investme
. Actual Company to SYN October runs

1997 Data

36 Missouri # of Companies Within Each Range
Companies <-25% -25% to -10% -10% to +10% +10% to +25% >+25%

Tools &Work Equipment
Actual 8,510,807
SYN - Default 6,483,004
% Diff SYN - Default to Actual -23.83% 15 1 5 1 12

Furniture, Office, Office Support, and Co. Co
Actual 4,264,798
SYN - Default 11,089,128
% Diff SYN - Default to Actual 160.02% 1 2 3 2 28

Total General Support Assets
Actual 51,943,814
SYN - Default 87,470,624
% Diff SYN - Default to Actual 68.39% 5 5 4 22

Central Office Sv'itching Expense
Actual 6,653,185
SYN - Default 4,876,354
% Diff SYN - Default to Actual -26.71% 24 2 2 1 7

COE Switching Expensellnvestment
Actual 8.678%
SYN - Default 5.771%

General Support Expenses
Actual 4,328,695
SYN - Default 6,899,706
% Diff SYN - Default to Actual 59.39% 5 1 3 2 25

Other Operating Taxes
Actual 5,578,657
SYN - Default 9,302,005
% Diff SYN - Default to Actual 66.74% 3 2 5 3 22


